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THE SITUATION 


In February we enumerated some of the in- 
fluences working for deflation, contraction, and 
readjustment from the extreme of war and post- 
war conditions, which were then just beginning 
to be noticeable and were in our opinion already 
operating in the direction of falling commodity 
prices; in March the evidences of this process 
were admittedly not so clearly apparent, though 
nothing had occurred to indicate that any re- 
action had set in; in April while the situation 
seemed outwardly to be much the same as in the 
preceding month, the trend toward greater dis- 
crimination and economy in retail buying and 
consequent increasing caution on the part of 
merchants, was distinctly more noticeable and 
the policy of the banks toward loans more clearly 
defined; now, in the latter part of May, the 
shifting economic currents which have been 
operating so long beneath the surface have begun 
to visibly break through. Pressure on manufac- 
turers, particularly of shoes and cloth for lower 
cost goods, is being noticeably felt; large depart- 
ment stores and shops specializing in wearing 
apparel are liquidating inventories by means of 
appreciable price reductions, cancellation of 
orders in certain cases and hesitancy in making 
commitments for another season’s goods at the 
prices demanded by jobbers and wholesalers; 
and with the logical result that middlemen, 
confronted on the one hand by this pronounced 
attitude on the part of the retailer and on the 
other by difficulties in procuring bank accommo- 
dation with which to carry their surplus stocks, 
are beginning to show symptoms of a willingness 
to unload at lower terms than manufacturers’ 
prices. 

This policy may be attributed partly to the 
backwardness of the season and to the fact that 
merchants have been accumulating merchandise 
delayed in transit and have seen orders, given 
months ago as a precautionary measure in 
excess of actual trade needs, gradually filled 
until they have found themselves overstocked 
with unseasonable goods. Moreover the reported 
success at sales of reduced prices in certain 
lines indicates no doubt a continued purchasing 


power so far as a certain amount of ready money, 
undiminished as yet by reduced earnings, is 
concerned. But it also indicates that the dispo- 
sition of the people to forego purchases at price 
levels generally prevailing during the past six 
months has been increasing, bringing about a 
marked recession of buying activity which it has 
been necessary to stimulate anew by tempting 
concessions. This certainly reflects a distinct 
reversal of the conditions of eight and six months 
ago, when it seemed as if the higher the marks on 
the price tags the more eager was the public to 
part with its money. In short, the people are 
themselves applying the brakes. 

While, therefore, it is contended in some 
quarters that liquidation of stocks at this time, 
when the public is usually spending voluntarily 
for spring and summer needs, is due to causes 
other than a definite and permanent downward 
turn in prices, and while there would be no use 
in counsels of self-deception on this point, the 
evidence is nevertheless unmistakable that, how- 
ever most commodity prices may hesitate before 
it can be said that they have positively receded, 
their upward trend has been halted. This is 
especially true of woolen and silk wearing apparel, 
both outer garments and underwear, hosiery, 
women’s waists, men’s furnishings, and boots and 
shoes, reductions in which, though not radical, 
and in some cases not yet affecting the ultimate 
consumer, some dealers state they are convinced 
will be permanent, for the simple reason that 
they do not believe the public will absorb mer- 
chandise at prices higher than present quotations. 
One cannot, however, be dogmatic on this point 
in the face of skepticism and perhaps cynicism in 
certain quarters with respect to it, — born of the 
conviction that the goal of readjustment in ac- 
cordance with sound economic principles can be 
reached only by travelling over the road of 
increased production rather than of decreased 
consumption, together with the difficulty of 
resisting the normal tendency to pass manu- 
facturing costs on to the consumer; and this fact 
of itself is likely to act as a shock absorber. 

Indeed, one must admit that even when 
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production costs, including the wages of labor, 
have reached their zenith, and speculative profits 
have been eliminated from selling prices to the 
consumer, permanent deflation has still great diffi- 
culties to overcome:— increased transportation 
costs, necessary for the replacement of enor- 
mously depreciated and inadequate railway 
equipment, seem inevitable; the acute labor 
shortage can be met only by new immigration 
which is gradually increasing, but consists as yet 
at this port almost entirely of unskilled men and 
women from Mediterranean countries and cannot 
for some time be expected to have a perceptible 
effect on industry; and it is still a fact that, from 
the viewpoint of the world’s needs, production, 
though undoubtedly increasing to a most en- 
couraging extent in the countries of Western 
Europe and probably also in this country, has as 
yet nowhere nearly caught up with consumption 
demands, or is seriously likely to do so in the 
immediate future, even should the latter appre- 
ciably decrease. 


During the past month there 
has been a slow but steadily in- 
creasing firmness in the money 
market evidenced by the fact that 614 and 
7 per cent. have been more prevalent rates for 
banks to charge customers than heretofore. 
There has been little change in the pressure on 
the Boston banks, a new demand appearing from 
Western borrowers, afiected by the recent money 
flurry in that section of the country. While the 
reserve of the Boston bank is still well up at the 
head of the system it has decreased both 
adjusted and actual, during the month; and 
there have been additional rediscounts for other 
Federal Reserve Banks. 

While call money at the long established rate 
of 8 per cent. is perhaps a trifle less sought after 
in view of the easing tendency in the New. York 
market, 61% and 7 per cent., on the other hand, 
is more of a prevailing rate than heretofore for 
banks to charge their own customers, and good 
commercial names are selling in the open market 
as high as 7/4 per cent. Bankers acceptances, 
ranging from 6 to 634 per cent., are attracting 
more and more attention from the outside banks, 
including savings banks, insurance companies 
and trustees, the market for these prime invest- 
ments continually broadening as their value 
becomes appreciable. Since our last REVIEW 
there has been one offering of certificates of 
indebtedness bearing date of May 17 at 5!4 per 
cent., due November 15, most of which was taken 
by the country banks; the subscription allotted 
amounted to $8,715,000 and was over-sub- 
scribed on the first day, an exceptionally suc- 
cessful result in view of the general firmness 


Money and 
Banking 


Such conditions as these have never been the 
forerunner of long continued industrial depres- 
sion, a fact that some of those who are so freely 
predicting such a catastrophe are apt to overlook. 
On the other hand, we cannot disguise the 
presence in the situation of influences of social 
unrest and of commodity price and money 
inflation, equally without precedent in history, 
and these may well admonish the business world 
to sobering thought. An enormous quantity of 
the world’s savings for generations in the form 
of stored-up capital has been destroyed and 
cannot for a long time to come be replaced; how 
can we therefore be justified in viewing com- 
placently the competition of transportation 
and government to secure at rising interest 
rates possession of whatever funds remain 
available? 

R. G. Dun & Company report 51 failures 
with liabilities of $982,320 during April, 1920, 
as against 63 failures with liabilities of $707,783, 
during April, 1919. 


of money in this district which exceeded its 
quota both for this issue and that of April 
15, which was commented upon last month. 
Cash Reserve of the Federal Reserve Bank of 
Boston fell very slightly between April 16 and 
May 14. The potential loss was much greater, 
however, as on April 16 this bank had loans out- 
standing made to other Federal Reserve Banks 
amounting to almost $36,000,000, whereas on 
May 14, these had been reduced about $7,000,000, 
which should have been reflected by an increase 
of a like amount in the cash reserve of the bank. 
Total bills held increased $10,000,000, but owing 
to the shift of $7,000,000 from loans to other 
Federal Reserve Banks to loans to member banks 
in this district, the actual increase in loans to the 
banks of New England amounted to $17,000,000. 
The increase in loans which is reflected on the 
liability side by an increase in the amount of 
Federal Reserve Notes outstanding and of de- 
posits due to member banks and the Treasurer 
of the United States caused the actual reserve 
of the bank against combined deposit and note 
liability to decrease from 49.2 per cent. to 47.8 
per cent. The adjusted reserve — that is, with 
loans to other Federal Reserve Banks elim- 
inated — which amounted to over 60 per cent. 
on April 16, by May 14 had fallen to about 55 
per cent. Member banks have increased their 
reserve deposits during the period quite mate- 
rially, being the second month in succession in 
which a decided increase has occurred. 
Government Deposits continue to show a de- 
cline to about $6,000,000, although these will be 
replenished to a considerable extent from the 
payment by credit for the last issue of certificates 
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of indebtedness dated May 17, on the part of 
depositary banks. 

Reports of Condition of Member Banks in Bos- 
ton show a slight increase in the holdings of 
certificates of indebtedness, due in no small 
part to purchases in the open market, there hav- 
ing been established during the last month a 
rather active open market for the sale and pur- 
chase of certificates of indebtedness. Loans 
secured by U. S. War Obligations continue to 
decrease showing a reduction of $5,000,000 during 
the month. Loans secured by stocks and bonds 
other than U. S. Securities have tended to de- 
crease slightly, investors apparently preferring 
to pay up these loans when possible rather than 
borrow at the present high interest rates. Com- 
mercial loans have shown a marked increase 
during the month, as have net demand deposits. 
These two taken together have necessitated 
further recourse to the Federal Reserve Banks, 
borrowings of member banks in Boston now 
being $6,000,000 in excess of a month ago, al- 
though nevertheless showing a _ decline of 
$12,000,000 since January 1, 1920. The bor- 
rowings from the Federal Reserve Bank of the 
banks in Boston amounted, on May 14, to 76.6 
per cent of the loans which this bank has made 
to all members banks in New England. This 
is an increase from 68.3 per cent on January 1, 
1920. Reserves carried at the central institu- 
tion by member banks in Boston amount to 
53-9 per cent of the total reserves carried by all 
the banks in this district. Banks outside of 
Boston show a slight increase in their holdings 
of Liberty Bonds, due in large measure to pur- 
chases made from customers who no longer feel 
able to carry them at the present rates of dis- 
count. Loans secured by U. S. Obligations con- 
tinue to decline; otherwise the condition of the 
banks outside of Boston reflects primarily the 
same state as of those in the reserve city, only 
in less marked degree. 

Bank Clearings —1. e., charges against indi- 
vidual accounts in the leading cities of this dis- 
trict, continue to show an increase, the principal 
increase being in the case of banks in Boston 
which, with few exceptions show greater clear- 
ings than for the preceding week and greater 
than for the same week last year. 

Discounts and Money Rates in general have 
become somewhat more firm in this district. 
The prevailing rate for call loans has been 8 per 
cent for almost the entire period under review. 
Commercial loans have been made at rates vary- 
ing between 6 and 74 per cent., one banker even 
stating that he could have loaned considerable 
money at 734 per cent had he so desired, although 
no actual quotations at this rate have been re- 
corded. Open market operations in acceptances 


have increased somewhat, with rates ranging be- 
tween 634 per cent and 614 per cent for unen- 
dorsed paper, which has been in considerable 
demand. Endorsed paper has been purchased 
to some extent by the Federal Reserve Bank 
at slightly lower rates. Municipal tax notes 
have been placed at rates of 614 per cent to 5.65 
per cent. 

U. S. Treasury Operations. One issue of 
certificates of indebtedness has been placed 
during the past month, namely, the issue of May 
17 carrying 5! per cent interest. The books 
were opened but one day and heavy over-sub- 
scriptions reported throughout the country. 
The quota for Boston had been originally fixed 
at $8,665,000 but this increased in the final al- 
lotment to $8,715,000. The larger portion of 
these certificates of indebtedness now paid for 
by credits to the Government Depositary ac- 
counts of the subscribing banks. Withdrawals 
from Government Deposits have been light and 
far between, one period of a week and a half 
elapsing between such withdrawals. The in- 
terest payment on the Second Liberty Loan 
Bonds caused little or no strain on the central 
bank. 


The outstanding feature of the 
labor situation this month was the 
simultaneous announcements in the largest tex- 
tile centers of New England of wage increases 
of 15 per cent., effective May 31, and affecting 
substantially all of the approximately 300,000 
operatives in the cotton and woolen mills, which, 
it has been estimated, will add not far from 
$1,000,000 to the payrolls. These contemplated 
raises In wages follow demands of the Amalga- 
mated Textile Workers, — a comparatively new 
organization in the industry, and representing 
the more radical element under socialistic domi- 
nation —for a 50 per cent., advance and the 
more conservative demands of the United Tex- 
tile Workers of America, affiliated with the 
American Federation of Labor, for a 174% per 
cent. increase. The National Association of 
Wool Manufacturers, it is understood, has re- 
jected a proposition from the United Textile 
Workers to enter into an agreement with that 
organization, taking the position that relations 
with employees should be left to the individual 
corporations to determine for themselves. 

A peculiar situation exists in New Bedford, 
where the loom fixers, protesting against certain 
regulations of the Manufacturers Association 

efining their duties, went on a strike April 17, 
drawing out in sympathy members of other 
organizations, so that altogether some 20,000 
operatives in 37 mills in that city and some 
2,300 in Fall River are at this time involved. 


Labor 
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The unions have, nevertheless, accepted the in- 
crease in wages offered by the manufacturers, so 
that the strike, if continued, will be due not to 
dissatisfaction with the wage rate, but to differ- 
ences regarding certain other conditions of em- 
ployment. 

In addition to the textile strike at New Bed- 
ford numerous local strikes, principally for 
increases of wages, have occurred during the 
month, the most important of which is that of 
800 machinists in Lawrence; some 1,200 granite 
cutters and workers in Boston, Quincy, Milford 
and Gloucester are asking uniform wage of $1.00 
an hour and there are strikes involving 8,000, 
chiefly unskilled workers, in Waterbury, 200 gen- 
eral electricians in Worcester, 750 shoe workers 
in Marblehead, 500 unskilled laborers in the 
paper industry in Holyoke and 300 building 
trades workmen in Worcester. Wage increases 
have been granted carpenters, coal teamsters 
and bakers in various localities. 


Retail Trade _ Our returns from representa- 
tive department stores {which 

showed an increase in sales for Marchover March, 
1919, of 37.5 per cent. for 15 stores show for April 
that sales of 16 reporting stores were 18.5 per cent. 
above those for April, 1919. While the volume 
of business of the reporting stores outside Bos- 
ton was 26 per cent. greater during April this 
year than during April, 1919, that of the Boston 
stores was 16.8 per cent. greater than in April, 
1919. These Boston stores had about to per 
cent. more stocks on hand at the close of March 
than at the close of February; but by the end of 
April the excess above the amount on hand at 
the end of the preceding month had been reduced 
to 4 per cent. Thus we see a slowing down of 
buying activity on the part of the public just at 
a time when it is ordinarily busy in making 
spring purchases, and a process of liquidation 
of inventories by merchants; but the results of 
“mark downs” in May may tell a different story 
for that month in the matter of volume of sales. 
Only isolated instances of price reductions on 
what is termed staple merchandise, such as yard 
goods and articles not affected by seasonal con- 
ditions, and for which there is a constant demand, 
are as yet reported, and are without definite 
indication of being permanent; and where these 
have occurred they appear to have been due to 
special sales, advertised for the purpose of inject- 
ing activity into an otherwise dull season. 
This statement, however, does not apply with 
equal force to made-up goods, such as men’s and 
women’s wearing apparel. Not only has the 
backwardness of the season forced mer- 
chandise of this character on the market at 
substantial reductions which are reflected in 


extensive newspaper advertising by the larger 
stores, but the rising resentment of the public 
over hitherto prevailing price levels for clothing, 
and the fear that curtailment of credit may be a 
fixed policy of the banks for some time to come, 
is creating a belief on the part of some of the 
largest dealers that a permanent decline in prices 
in this line has definitely set in, due to a convic- 
tion that the purchasing power of the public 
has reached the point of saturation, if indeed it 
is not already diminishing, and that the pro- 
duction of woolens and manufactured goods 
entering into wearing apparel has been at the 
same time increasing. 

In some lines, such as clothing, especially 
women’s suits, dresses, blouses, and silk goods, 
retailers report a surplus of goods in the market 
held back by speculators and now coming for- 
ward at radical reductions. The declines are 
most noticeable in tricolettes, georgettes, crepes 
de chine, and Japanese silks. There is a feeling 
that the bottom has nearly been reached, there 
having been a decline of about 50 per cent. in 
wholesale prices from the high of January last. 
It is expected that Japanese raws, which were 
$19.00 a pound in January, will eventually go 
as low as $9.00, but not lower, and that silks will 
never again be as cheap as they were before the 
war owing to wages and labor conditions. Col- 
lections have been good and are good now, but 
merchants are watching their accounts very 
closely since a considerable amount of their 
trade is with dressmakers who report a notice- 
able let-up in their business due to women 
buying yard goods for making up at home. 


Although automobiles used 
for business purposes are prop- 
erly classed as_ necessities, 
pleasure cars are hardly in the same category, 
and it is probably indisputable that the number 
of the latter now in use is proportionately many 
times greater than the family horse and carriage 
of a short generation ago. The attitude of the 
public with respect to indulgence in such articles 
and in jewelry as distinguished from food, cloth- 
ing, and other goods the essential character of 
which is not a matter of dispute, is accordingly 
of -significance at this time. With regard to 
automobiles, traffic delays which have hampered 
the manufacturer in procuring raw materials and 
shipment of product, have greatly hampered 
deliveries and this condition, together with the 
protracted winter season, caused a perceptible 
let-up in buying in this district for a period of 
nearly six weeks, followed later by some revival. 
Some dealers are declining to accept orders for 
1921 deliveries, due it is said, to the uncertainty 
of prices that will then exist. Without exception, 


Automobiles 
and Jewelry 
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those consulted would like to see reduced prices 
in order to eliminate the excessive burden 
and anxiety of financing, although the banks 
are not discriminating against this trade in the 
matter of loans. That anxiety, however, is felt 
among some dealers is evidenced by the fact 
that one large tire house is said to have cut its 
advertising contracts, cancelled orders for cars 
for salesmen, discontinued a building contract, 
and reduced its credit staff in the belief that it 
will not require much credit information for the 
remainder of this year at least. 

Representative concerns in the jewelry trade 
report a slowing down in buying during the past 
month and are skeptical as to their volume of 
sales after the usual June business on account 
of weddings and graduations is cleared up, 
observing that wage-earners are evidencing 
more prudence in spending. Prices have steadily 
advanced, but it is believed have reached their 
peak and that there will be some recessions ex- 
cept in diamonds and precious stones. Platinum, 
which is now in great demand, especially for 
rings, taking a precedence over gold, is on the 
decline, the government now being out of the 
market for this product. Representative houses 
have bought nothing for the past five weeks 
except to replace certain depleted stocks and 
this will be their policy for at least six months 
to come. Years ago the maxim was that any 
one purchasing jewelry ought to be in a position 
to pay cash, since it was a luxury to be bought 
from saved earnings, but conditions have ma- 
terially changed in recent years and retail 
jewelry houses have been forced to extend credit, 
usually from 30 to 60 days and sometimes 3 to 4 
months. Collections are however, reported 
prompt and there have been no failures. There 
is a great scarcity of watches and one of the 
largest wholesale jewelry houses in New England 
has standing orders with the Waltham, Elgin, 
Illinois, Hamilton and other manufacturers to 
ship at any time any amount and any size of 
watch, the demand being far in excess of the 
supply. Other houses say they are only able 
to supply their customers about 33% per cent. 
of their orders for watches. 


Production of leather in all lines 

Leather + ae ei 

is low and quantities of merchan- 
and Shoes °. ; ; 

dise extremely high. Prices are 
down to 80 cents from a peak of $1.75 per foot, 
and they may go lower, although sixty days hence 
ought to determine conditions. Dealers gen- 
erally stopped buying about the middle of May 
and have expressed themselves as expecting to 
place no more orders until after July 4th. Many 
have had overtures for cancellation which have 
been _ refused. 


Prices at this time are about the same as in 
April, 1919. In May, 1org, they began toincrease 
and are now about one-third lower than for the 
last six months of 1919, and about 15 to 20 per 
cent. lower than for the past three months. 
There has been considerable curtailment in 
buying by shoe manufacturers, owing to retailers 
not placing orders, returning goods, and cancel- 
ling orders already placed. 

In Haverhill alone, which makes chiefly wo- 
men’s footwear, shoes which had been actually 
delivered to dealers have recently been returned 
to manufacturers to an amount aggregating 
$1,000,000, the dealers giving various explana- 
tions for this action, such as the merchandise not 
being up to grade of sample, or delayed deliveries, 
—in spite of the fact that for spring business, 
which has been unusually late this year the goods 
were probably received in season to meet the 
normal demands of customers. Manufacturers, 
however, are not deceived by these statements 
which they believe to be mere excuses and not 
reasons, being convinced that the real cause is 
fear on the part of the retailer that shoes can no 
longer be disposed of at prices hitherto prevailing 
and being more or less panic-stricken lest he be 
overstocked. Goods thus returned to the man- 
ufacturers will, of course, now be dumped on the 
market at prices which ought to bring the cost 
to consumers below that originally asked. These 
conditions are making for extraordinary un- 
certainty in regard to the market for fall shoes, 
some manufacturers stating that they have re- 
ceived no orders of any kind for deliveries beyond 
July 1. 

Banks are curtailing credits to wipe out the 
speculation by outsiders which has been con- 
siderable in this line. The legitimate dealers 
can afiord to take some losses, as they all made 
money during the past four years, and there is a 
feeling that the sooner this is recognized as a 
proper policy to pursue in order that conditions 
be brought back to a near normal basis, the better 
it will be for all concerned. 


At the English auction sale 
Wool and of better grades of wool held 
Woolen Goods. hc ciiage 
in Boston on May 20, only 
about 30 per cent. of the offerings were taken 
and the prices were off about 20 per cent. from 
the previous sale of April 29. On the better 
grades of American wool prices are off about 10 
per cent., while on the lower grades they are off 
to to 15 percent. All dealers appear to be well 
stocked, some heavily, but their stocks are chiefly 
of the lower grades, for which there is as yet no 
demand, notwithstanding there appears to be 
some let-up in the desire of the purchasing pub- 
lic for the finer grades of cloth. Mills generally 
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are well stocked with raw material and are not 
buying for winter consumption. With a period 
of dullness in the business some dealers may 
suffer losses, but not to such an extent as to 
materially impair their financial strength, since 
without exception they have all made consider- 
able money during the past four or five years. 
Traffic conditions and curtailment of bank 
credits are felt. Banks are not disposed to loan 
money on six months’ time, three months being 
generally the limit. Wool dealers, however, 
cannot turn their business in less than six 
months, owing to the time it takes to get wool 
over the road and grade it, and the long term of 
credits granted. For these reasons the dealers 
are not buying actively, although some are of 
the opinion that conditions may right themselves 
in sixty days’ time. 

Manufacturers of wearing apparel are feeling 
pressure from the public for lower cost goods, 
and mills making woolens and worsted cloths 
for clothing are beginning to report cancella- 
tions not only for spring and summer mer- 
chandise, but for fall and winter to such an 
extent that productive activity measured by 
the number of looms in operation is being 
already curtailed. To what extent this situa- 
tion may turn out to be due to temporary causes, 
such as transportation delays, high money rates, 
etc., and may be succeeded by increasing activity 
with no pronounced permanent reduction in 
prices, remains to be seen. 


Mills are said to have had 
some cancellations of orders 
and have not been in the 
market conspicuously during the past month, 
being in general well stocked with raw material, 
and it is also said that they have large amounts 
of cotton still tied up in transit owing to freight 
congestion. There is said to be plenty of cheaper 
grades of cotton in the hands of planters ana fac- 
tors, but a great scarcity of the better grades, 
particularly staples, which are hard to get in any 
large amounts. With banks tightening up on 
credits, and traffic conditions as they are, some 
of the mills are asking for longer time on pur- 
chases when obliged to place any orders. Prices 
for raw cotton are high, and in the opinion of 
those consulted are likely to remain high for the 
rest of this year at least. Yarn prices have not 
changed materially, although there is a slight 
tendency toward lower levels, especially for the 
carded varieties. It is also easier to negotiate 
favorable delivery dates. Prices on manufac- 
tured goods are higher than at this time last year, 
but it is believed they have reached the peak 
and that there will be a gradual decrease, not- 
withstanding the recent voluntary advance of 


Cotton and 
Cotton Goods 


15 per cent. to textile workers, whose hours now 
are 44 instead of 48 per week. Selling agencies 
are said to be figuring on a revision of sales terms, 
which were 1o per cent. off, go days with an 
extra 2!% per cent., to go days straight 10 per 
cent. discount. Some of the selling agencies 
have not made public their listing prices for next 
spring’s purchases and the wholesale trade is not 
disposed to predict what will happen with the 
beginning of the new year, but there is a general 
attitude of caution with respect to placing orders 
for next spring’s goods. Such reductions as have 
occurred in cotton goods are in ready-to-wear 
garments and not in the piece goods, for which 
there is a great demand for home dressmaking. 
Speculation in this line, which was considerable 
for two years, is now said to have been practically 
wiped out. Collections have been good, but have 
been slowing up for the past few weeks and 
accounts are being carefully watched. There. 
have been practically no failures. 

The amount of cotton consumed in New Eng- 
land in April was 210,510 bales, with 742,543 
bales on hand, a decrease from March of 1,471 
bales consumed and an increase of 25,259 on 
hand, while the active number of spindles de- 
creased 426,go1, 7 €., from 17,800,001 to 17,373,- 





100. The figures by States for April are as 
follows: 
Cotton Cotton 
State Cotton held spindles 
Consumed in mills active 
18 SEC) a ee 17,545 58,266 1,111,540 
New Hampshire 27,367 96,296 1,384,897 
WEPRONE © 5h ccscicisesscases 1,310 4,272 144,808 
Massachusetts .......... 125,905 397,110 ‘10,874,709 
Rhode Island ............. 26,603 136,298 2,528,504 
Connecticut 11,78¢ 50,391 1,328,642 
210,510 742,543 17,373,100 


No picture of current economic 
conditions in New England such 
as we attempt to draw afresh 
each month would be complete at this time 
without some portrayal of the traffic situation 
which for various reasons, — chiefly weather 
and strikes, — has been such as to create un- 
precedented interference with shipments since 
practically the beginning of the year, and has 
necessitated partial shut-downs in industrial 
establishments because of failure to get materials. 
This district is fed from the South, West and 
North by three systems of railroads, — the New 
York, New Haven and Hartford, the Boston 
and Albany and the Boston and Maine. In 
normal times the first mentioned has about 
43,000 cars rolling on its beds, but at present has 
about 53,000, and, with the shortage of switch- 
men and brakemen, is unable to handle them to 
advantage; in addition, this road is grappling 
with a strike of the tug boat men at its New 
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England gateway, the Harlem River, and, as 
an inducement to obtain sufficient help, has been 
advertising for licensed engineers at $180.00 a 
month, pilots at $190.00 and firemen at $130.00 
for an 8 hour day, time and a half for overtime, 
6 days a week all year round, permanent posi- 
tions. While the work of filling the strikers’ 
places is slow, the road claims it is gradually 
making progress toward normal conditions. 
The normal capacity of the Boston and Albany 
is 800 to goo cars per day, but for some time it has 
been moving about 1,000, without, however, 
materially clarifying the situation, it being 
recently reported that there were 4,200 cars in 
the yards at Albany with thousands back of these. 
The Boston and Maine is moving about 800 cars 
per day, which is more than its normal capacity, 
and its yards at Mechanicsville and Troy are 
choked with cars diverted to their lines. All 
three roads claim they are clearing their roads 
as far as possible for food supplies, for coal and 
fuel oil, and whenever there is opportunity, 
permits are issued for the movement of non- 
essentials. The situation, serious as it has been, 
however, has not approached a collapse of 
transportation facilities and the activity of the 
Interstate Commerce Commission at this writ- 
ing is giving hope for early and substantial im- 
provement. 


While sensational reports of 
short crops may to acertain 
extent be discounted on the 
ground that nothing is better designed to promote 
hoarding and speculation of food stuffs, and 
many farmers, in spite of the high cost and 
scarcity of labor and inadequate transportation 
facilities, will, stimulated by prospective high 
prices, undoubtedly plant 1oo per cent. or more 
of the normal acreage for all crops — trusting 
to be able to find some way after they are in the 
ground to care for and harvest them, — the fact 
remains that an unusually backward and wet sea- 
son, together with scarcity and delayed deliveries 
of fertilizer on account of freight embargoes, 
will probably have a material effect upon New 
England crops. Field Agent V. A. Sanders of 
the United States Bureau of Crop Estimates for 
New England reports that potato growers in 
Aroostook County, Maine, will plant a somewhat 
larger acreage than last year, provided they can 
get fertilizer enough in time; pastures are late 
and slow in furnishing growth; hay acreage will 
be increased slightly because of destruction in 
tilled crops; reports from about 1,000 Massa- 
chusetts farmers show a decrease in the number 
of cows of 4 per cent, — these same farms had 
20 per cent. less labor in April of this year than 
last year, a condition fairly representative of the 
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acute shortage of farm help throughout New 
England; in one rural town having 225 farms,— 
45 are reported vacant and unworked,— there are 
but three men on these farms under 25 years of 
age and the average age as a farmer is 58. 

Numerous reports received show an average 
reduction in intended planting of about 25 per 
cent. from 1919. The reduction, as high as 50 
per cent. in some cases, is heaviest on crops 
requiring much hand labor, such as beets, carrots, 
lettuce and parsnips, while some coarser ones, 
like potatoes, sweet corn and late squash, which 
can be cultivated with horses, are decreased 5 
per cent. to 10 per cent. on the average. Re- 
ductions are heaviest in the main producing 
areas near the larger cities— Boston, Providence, 
New Haven, — where a considerable number of 
the large growers are cutting down their plant- 
ings. Articles placed in cold storage during 
April as reported to the Massachusetts State 
Department of Health aggregated 9,327,050 
pounds as follows:—case eggs 2,670,300; eggs 
(broken out) 143,693; butter, 673,656; poultry 
450,058; meat and meat products, 4,724,456; 
fresh fish 664,014; game, 873. The total on hand 
May 1 of eggs (both case and broken out) was 
2,939,636, and of butter, 270,912. 


Retail Trade Conditions as Reported to the Federal 
Reserve Bank by Sixteen Representative Stores 


1. A. Percentage of net sales during April, 1920, to net 
sales during same month last year: 


Boston 7 stores 116.8 
Outside 9 stores 126.0 
Total New England 16 stores) 118.5 


B. Percentage of net sales from January 1, 1920, to 
April 30, 1920, to net sales during same period last year: 


Boston 7 stores 126.1 
Outside 9 sores 133.1 
Total New England 16 stores 127.5 


2. A. Percentage of stocks at close of April, 1920, to 
stocks at close of same month last year: 


Boston 7 stores 145.2 
Outside 9 stores 143.2 
Total New England 16 stores 144 7 


B. Percentage of stocks at close of April, 1920, to 
stocks at close of March, 1920: 


Boston ( 7 stores 104.0 
Outside 9 stores 102.8 
Total New England Y 16 stores f 103.7 


3. Percentage of average stocks at close of each month 
this season (commencing January, 1920,) to average monthly 
net sales during same period: 


Boston 7 stores 389.8 
Outside 9 stores 464.7 
Total New England 16 stores 405.2 


4. Percentage of outstanding orders at close of April, 
1920, to total purchases during calendar year 1919: 


Boston 6 stores 15.8 
Outside 4 stores ( 15.5 
Total New England 10 stores 15.7 
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Building Permits for New Construction Issued in 
Leading Cities of this District 


J 


ANUARY 


1920 


No. 


Per. 
Brockton 
Fall River 
Fitchburg 
Hartford . ° 1 
Lawrence 
Lowell ° . 1 
Lynn > . ° 1 
New Bedford . . 1 
New Haven . ° 1 
Portland 


Worcester 
Pawtucket 


Total Outside Boston, 


Total “19 


1,694 


Boston . 23 


Amount 
$636,286 
726,500 
518,797 
1,428,960 
943,260 
14 2,597,930 
11 267,553 
32 1,532,250 
96 1,866,837 


mits 
80 
85 
38 
66 
95 


4 75 128,365 
Springfield ; “ 278 2,812,003 


266 


1,227,602 
446,205 


$15,132, 548 


9,856,435 


58 


” 
3/ 


31 


$24,588,983 


1 Tro May 1 


1919 


No. Y/ 
Amount Change 


Permits 
$59,190 + 
56.235 
43,390 
4,076,725 
245,198 
327.475 
290,748 
642,290 
930,905 + 
117,256 + 
506,692 + 
650,115 + 
91,485 + 


$8,037,704 + 


2,459,795 + 


2,245 $10,497,499 + 


+ 


1,925 


320 


( 


974 


+1191 
+1094 


65 


+ 284 


693 
8 
59 
100 
9 
554 
88 
387 


88 


300 


138 


Charges against Individual Depositors’ Accounts 


Bangor, Me. 
Fall River, Mass. 
Hartford, Conn. 
Holyoke, Mass. 
Lowell, Mass. 


Manchester, N. H. 
Mass. 
New Haven, Conn. 


New Bedford, 


Portland, Me. 
Providence, R. I. 
Springfield, Mass. 


Waterbury, Conn. . 


Worcester, Mass. 


Total outside of Boston . 


Boston 


Total all Cities 


Four Weeks Ending 
May 12, 20 


$15,881,000 
39,088,000 
109,143,000 
17,198,000 
24,103,000 
20,658,000 
37,997,000 
80,306,000 
35,098,000 
168,769,000 
67,333,000 
28,517,000 
77,913,000 
$722,004,000 


1,271,646, 000 


. $1.95 983, 650, 000 


Four Weeks Ending 
Apr. 14, '20 


$14, 156,000 
41,272,000 
96,183,000 
15,144,000 
23,153,000 
19,999,000 
38,133,000 
79,665,000 
31,033,000 

157,947,000 
65,890,000 
26,756,000 
75,602,000 


$684,933,000 
1,261, 068,000 


$1, 946,001,000 


Condition of Selected Member Banks 


(In Thousands of Dollars) 


Member Banks in Boston 


Member Banks outside of Boston 


ASSETS 


Commercial Loans and Investments 

Loans secured by U. S. obligations, 

Loans Secured by Stocks and Bonds, 

U. S. Certificates Owned 

Other U. S. Obligations Owned 
Total Loans and Investments 

Cash in Vaults : 

Reserve at Federal Rese serve B: ink, 


LIABILITIES 

Net Demand Deposits 
Time Deposits 
Government Deposits 

Total Deposits : 
Money Borrowed at Fed. Res. ‘Bank, 
Capital : ; ; 
Surplus : 
Undivided Profits . 


May 14 
1920 
$557,424 
48,409 
148,463 
27,548 
8,581 
790,425 
15,464 
65,357 


628,837 
44,450 
3,680 
676,967 
114,617 
52,706 
59,784 
14,976 


Apr. 16 
1920 
$544,488 
53,290 
145,131 
23,487 
8,429 
774,825 
18,012 
65,412 


620,116 
40,678 
8.965 
669,759 
108,199 
52,706 
59,784 
14,976 


Jan. 2 % Change 

1920 since Jan. 2 

$516,982 7.8 

76,123 36. 

163,798 
27,930 
10,837 
795,670 
18,882 
68,976 


631,310 
41,432 
31,101 

703,843 

126,250 
43,700 
57,290 
12,706 


_ 
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May 14 Apr. 16 Jan. 2 % Change 
1920 1920 1920 since Jan. 2 
$221,989 $208,753 $208,660 + 6.3 
10,278 12,587 21 5917 — 53. 
46,631 48,085 44 532 
9,187 9,939 17,219 
25,686 25,306 24,687 
313,771 304,400 327,015 
10,421 9,773 10,956 
£7,921 16,937 16,158 


|| +1 41 


193,554 
94,452 
906 
288,912 
8,985 
28,400 
27,900 
9,846 


190,357 
93,720 
3,182 
287,259 
6,850 
28,400 
27,900 
9,846 


193,468 
87,726 
9,548 
290,742 
15,201 
22,350 
21,450 
8,923 
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Statement of Condition of the Federal Reserve Bank of Boston 


(In Thousands of Dollars) 
RESOURCES | 
May 14, °20 Apr. 16, 
$137,185 

39,269 


LIABILITIES 
*20 May 16, °19 
$140,666 $71,500 

39,245 53,115 


May 14, °20 Apr. 16, °20 
$269,531 $266,020 
14,143 14,381 


May 16, °19 
$171,595 
16,592 


Gold Reserve against F.R. Notes, 


Gold Reserve against Deposits, E.R. Notes Net 


F. R. Bank Notes Net, 


Total Gold . 
Legal Tender and Silver 

Total Reserves 
Discounts secured by U. S. Sec., 
Discounts — Commercial Paper 


Bankers Acct. bought in open market, 
U.S. Sec. pledged to secure circulation, 


Other U. S. Securities owned 
Total Earning Assets . 
Uncollected Items 
Other Resources 
Total Resources . 


176,454 
9,179 
185,633 
103,730 
75,010 
33,099 
21,522 
566 
233,527 
69,772 
2,812 
452,144 


179,911 
6,885 
186,796 
112,017 
64,243 
24,561 
21,723 
566 
223,110 
72,007 
2,800 
484,713 


124,615 
7,437 
132,052 
152,150 
4,966 
15,204 
16,916 
539 
189,775 
64,726 
2,004 
388,557 


Capital 
Surplus . 


Due Treasury U. S., 

Due Members Net . 

Collection Items, etc., 
Gross Deposits, 


All other Liabilities, 
Total Liabilities, 
Per Cent. Reserve 
Loans to Fed. Res. Bks. 
Borrowed from F. R. B. 


4,361 665 
121,182 118,883 
62,852 65,632 
188,395 185,180 
7,307 7,207 
8,359 8,359 
4,409 3,566 
492,144 484,173 
47.8 49.2 

29,290 35,920 
373 


29,687 
104,562 
53,702 
187,951 
6,848 
2,996 
2,575 
388,557 
43.9 


3,596 
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CHARLES A. 


Governor 


CHESTER C. BULLEN 
Deputy Governor 


MORSS FREDERIC H. CURTISS 


Chairman and Federal Reserve Agent 


CHARLES F. GETTEMY 
Assistant Federal Reserve Agent 


WILLIAM WILLETT 
Cashier 
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ELLIS G. HULT 
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FRANK W. CHASE 
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